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Report of Independent Auditors

To the Board of Directors
and Stockholder of
Natixis Securities North America Inc,

In our opinion, the accompanying statement of financial condition and the related statements of
income, changes in stockholder’s equity, changes in liabilitics subordinated to claims of general
creditors and cash flows present fairly, in all material respects, the financial position of Natixis
Securities North America Inc. (formerly 1XIS Securities North America Inc.) (the “Company”) at
December 31, 2007, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America. These
financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit. We conducted our audit
of these statements in accordance with auditing standards gencrally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic {inancial statements
taken as a whole. The information contained in the Supplemental Schedules is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 172-5 under the Securities Exchange Act of 1934
and Regulation 1.10 under the Commodity Exchange Act. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken

as a whole.

R fies u-m\'u\wwn_écmgm L.L ?

March 26, 2008
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(formerly I1XIS Securities North America Inc¢.)

Statement of Financial Condition

December 31, 2007

{In thousands of U.S. dollars, except share and per share amounts)

Assets
Cash and cash equivalents $ 220,817
Securities purchased under agreements to resell 7,189,532
Securities borrowed 6,550,361
Securities owned, at estimated fair value 125,252
Due from afTiliates, nel 8,791
Accrued interest receivable 27,890
Securities failed to deliver 251,488
Other assels 12,238
Total assets $ 14,386,369
Liabilities and Stockholder's Equity
Liabilities
Borrowings from an affiliate § 4519434
Securities sold under agreements to repurchase 7,132,987
Securities loaned 2,210,468
Dwue to affiliates, net 30,318
Accrued interest payable 11,191
Due to clearing corporation, net 16,638
Securities failed to receive 251,935
QOther liabitities 147
Liabilities subordinated to claims of general creditors 150,000
Total liabilities 14,323,118
Stockholder’s equity
Common stock, $1.00 par value, 10,000 shares authorized,

850 shares issued and outstanding l
Additional paid-in capital 10,862
Retained carnings 52,388

Total stockholder's equity 63,251
Teotal liabilities and stockholder's equity $ 14,386,369

END

The accompanying notes are an integral part of these financial statements.



